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GENERAL ELECTRIC
HIDESHIIGE PROFITS

$187,000,000 Plant Listed as

$66,000,000, Lews Than
Year's Additions.

BOOKKEEPING 18 SCORED

Warns Companies to Smash
Secret Compact Relating

to Sales Prices.

Samuel Untermyer, counsel to the
I.ockwood legislative Committee on

Housing, at yesterday's hearing, completinghi3 effort to show the existenceof a highly profitable monopoly
in incandescent bulbs enjoyed by the
General Electric Company, introduced
an analysis of the company's financial
statements for the years 1918, 1919
and 1920, which showed that while
approximately $70,000,000 had been
spent in those three years alone for
new plants and improvements, which
made the total plant account approximately$187,000,000. the figure stood on
the company's books on December 31,:
1920. at $08,536,082.53.
Mr. nniermyer did not make the directcharge that the company's profits

in these three vpars were written off
or applied to a depreciation reserve
account to evade the excess profits or

the income tax. He left that intimationafter demanding in dramatic
fashion of Douglas Dewar, a certified
public accountant employed by the
General Electric, who had authorized
him to write off huge proportions ofj
the company's plant account each
year during the period mentioned.

Flint Drnvn tn *0«,000,0«0.
.\ftcr showing that the company had

expended during 1S30 more than 131.000.000
for additional land, buildings, machineryand equipment, and that liO per cent.^j
had been written off plant account and
added to reserve, although the usual an-

mial allowance for depreciation for this
class of property has been about 3 per
cent.. Mr. t'nterinyer asked Mr. Dewar:
"So we have a plant that cost 1187,-

000,000 written down to $66,000,000. Has
that anything to do with the excess
profits tax or the income tax?"
"Undoubtedly It affects the profits,"

admitted the accountant.
"I should say It does," retorted Mr.

Unterinyer. "and it affects the income
tax, so you wrote down, wrote off 60
per cent, of the entire cost of your Improvementsfor 1910."

^
Mr. Untermyer's analysis of the Genera!Electric Company's affairs followed

what was Interpreted as a warning to
Walter Cary, vice-president of thai
Westinghouse Electric and Manufactor-
ing Company, that Its price fixing ar-

en KulK- U-lfh ihft fioiioral
r,... ...... ..

Electric Company might be made the
subject of special consideration by the
committee Mr. C'ary. on the stand, had
remarked that if the West'nghouae
company allowed its agent a greater
comnilsHlon than did the General ElectricCompany, as an inducement to sell
bulb* cheaper. It would be In violation
of the agreement with the General
Electric Company.
"You would not want us to break our

agreement, would you?" he asked .Mr.
L'ntermyer.
"Yea," replied the committee's lawyer,

" math it to pieces. If you don't, wa
will do It for you."

Seeks fin.oon.noo In Prslts,
. Mr. Cnterniyer holds that besides the

written oft the General Electric'*plant account In IM and H5.nno.OCO
Additional profits that he would like to
trie* were added to the admitted profit
of ItX.ono.ono it would prove hla contentionthat the latinp^ny made approximately100 per cent, profit In Its bulb
business.
t'hHrlee W. Appleton. a former City

Magistrate, counsel for the lamp committeeof the General Electric Company,
who was present at the hearing, gtold
a reporter later that nil the company'a
charges to depreciation during three
years covered by Mr. Untermyer's Inquiry.had been passed upon and approvedby the Government's lax experta.,He said some of the factories
ronmrueirti uummr - m. ......

obsolete and uaelenn and ihat the depreciationwan complete. He added that
the depreciation on certain kind* of
electrical machinery ran much higher
than on other type*, and on hulh makingmachinery frequently Pas aa high
as 30 or 2S per cent, a year.
At the end of the formal hearing Mr.

Appleton and Edgar T. Rrackctt. for*
mer Slate Senator from Saratoga, alao
of counael to the General Electric Company,had a talK with Mr. tTntfcrnuer,
hut neither party to If would say or In-
tlniate what *a« discussed.
Mr. Dewar'a examination a* to writingoff valuea was In part aa follown:
"Now If the writing off of tl5.nfl0.D00

for 1020 wan excessive, It would reduce
the profits to that extent, wouldn't It?"

"f'ndouhtedly."
"So that the paper profits would he

defective aa compared with the real
profits, wouldnt they, to that extent?"

"If It were demunetraled that the depreciationrtotea were egccaalve."
"You know, do you not. that the naual

write-off on plant account of buildings
|g about 3 per cent., lan'l If?"

"I cannot make any eurh ndmla.'.on.
h'ceuae It might vary. Tf depends upon

' ohtinned on Pnac Seren.
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Borah and the Democrats Mi
Resolution to- Dismiss Fo

Michigan Senator.Vc
Times Withor

By LOUI!)
Special Dispatch to Thi

For the thirteenth time since th
the United States Senate to-day pass
representative of a State to hold a s<

By a vote of 46 to 41, recorded 1

Truman H. Newberry, accused of havi
from the State of Michigan, was declari
members of the body. The decision
under dramatic and at times exciti
phrases so remarkable and unprecedi
one of Mr. Newberry's opponents, to cl
ment as "a brand of shame."

The statement of the Idaho Sena
seating Mr. Newberry, which was per
Senator Willis of Ohio. The resclutic

"(1) That the contest of Henry
be and-it is hereby dismissed.

"(2) That Truman H. Newberry is
Senator from the State of Mib'iigan fo
on the fourth day of March, 1918, anc
Senate of the United States.

"(3) That whether the amount ej

was $195,000, as was fully reported o

there was some few thousand dollars
tn either case too large, much larger
The expenditure cf such excessive sums

or without his knowledge and con^sentbeing contrary to sound public <

policy, harmful to the honor and dignityof the Senate and dangerous to
the perpetuity of a free government,
such excessive expenditures are herebyseverely condemned and disapproved."
The vote bv which the seating of

Mr. Newberry was accomplished developedmany unusual features. The
forty-six Senators who voted down
the three resolutions that would have
expelled hiui from the Senate were
all Republicans. Of the forty-one votes
against him nine wera cast bv Republicans-ind thirty-two by Democrats.
Five Progressive Republicans who

were counted on to accomplish the
rejection of Mr. Newberry voted for
him. They were Senators b,enroot
(Wis.), Willis '(Ohio), McNary
(Ore.), Poindexter (Wash.) and
Pepper *Pa.).
Not since the declaration of war

by the American Congress against
the Imperial German Government
has either branch of the national
Congress provided a more fascinatingplay of Congressional emotions
and dramatic Incidents thA those
that led up to Rnd culminated In the
test vote recorded at 4:35 o'clock this
afternoon over the Walsh resolution
declaring that Mr. Newberry had won
liis seat by corrupt methods and was
not entitled to hold it.

Senate Chamber Crowded.

Popular interest fn the controversy
precipitated by the aggreMlve attempt
of Henry Ford, the motor car manufacturer,to oppose Mr. Newberry fori
the Senate was shown by the crowded
as Dories and a fairly large attendance
from the House of Representatives.

Purln-jt the seven hours of debate
that ended the sensational contest
brought by Mt*. Ford more than forty
Senators participated and some pretty
Strong language Was used by both
stdfs.

Right up to the calling of the roll
on the test proposal the supporter* of
Mr. Newberry manifested the.greatest
uneasiness. They were especially eon-,
cerned regarding the final conclusions
of Senators Willis. McNary, Polndex-1
ter. Pepper and Lenroot.
The Oftto Senator who furnished the

basis for p. party agreement over Mr.
Newberry was expected to Join with
the progressives, who resolutely resistedappeals from the White House >

to vote for the Michigan Senator. Mr.
Willis frankly admitted he had re-1 .

cctven a letter signed r>y tnirty-six
I uplls of n. Cleveland public school
urging htm to vote » gainst Mr. Now-
l>erry "because those who tuy votes ]
are not fit to bo Henatnrs."
The appeal of the Cleveland M-hooW

children urged Mr. Willi* to road a
s

pooni entitled "The ftnul floe* Msrchlng
On." rcoently published In a tnagaxlne. ^
Before Mr. Willi* offered lil* amendment 0
to Senator Spencer'* resolution seating p
Mr. Newberry he epent mmc time with «

the President at the White House "on h
patronage matters." The other day the 1
President took occasion to express his '

belief in Mr. Newberry's Integrity.
Democrats keek Delay.

0
While the auwortera <>f Mr. Newberry *

were conferring over Ihc Spencer reso- t
lutlon and the Willi* amendment the
Democratic Senators were attempting v

to secure support of a proposition to J
turn the Newberry case haek to a committeewith Instruction to continue the
Investigation. Some of the I>smnrrat|c
Senator.- expressed the opinion during s
tho debsi' that Mr. .\'ewberr> should
be subjected to the most searching In- j
terrogatlon concerning some of the stats- ®

ments he mode In his address to the
tl

t'ontlnned on Pagp Klght. a
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/ES HELP
SS DEFEAT
ESOLUTIONS
ike Bitter Attacks on Final
rd Contest and Uphold
>te Is Recorded Four
it a Change.
SEIBOLD.

a New Yoik Hhalo.
New York Herald Bureau. )

Washington. D. C.. .Ian. 12. (
e establishment of the Government
led judgment on the fitness of the
sat in that body.
tour times without a single change,
ing been corruptly elected a Senator
?d to be entitled to sit with the other
of the- Senate, which was rendered
ng circumstances, was couched in
ented as to inspire Senator Borah,
tiaracterize the result of the indorsei
tor was provokod by the resolution
fected by an amendment offered by
>n road:
Ford against Truman H. Newberry

i- hereby declared to be a duly elected
r the term of six year3 commencing
1 is entitled to hold his seat in the

:pended in this (Michigan) primary
ir openly acknowledged, or whether'
in excess, the amount expended was
than ought to have been expended,

s in Lehalf of a candidate either with

' ; \!Vote in the Senate
on Seating Newberry

Special Dispatch toTin >.'ew York Whiald.
»w York Herald Burean. )Wanhlnxton. r>. C.. Jan. 13. (

THK vote on seating Senator
Newberry was:
FOR SEATING.
Republicans.

Hall (Del.), Hrandegee (Conn.).Bursum (N. M.), Calder (N. Y.),
Cameron (Ariz.), Colt <R. I.). Cummins(Iowa). Curtis (Kan.). Dillingham(Vt.), Edge (N. J.), El-
kins (W. Va.), Ernst (Ky.), Fer-
nald (Me.). France (Md.), Frellnghuysen(N. J.), Gooding (Idaho).
Hale (Me.).Herrald (Okla.),Kellogg
.(Minn.), Keyes (N. H.). Lenroot
(Wis.). Hodge (Mass.). McCormlck
(111.), McCumher (N. D.), McKIn-
ley (III.), McLean (Conn.), Mc-
Nary (Ore.), Nelson (Minn.), New
(Ind.). Nicholson (Col.), Oddie |(Nev.). Page (Va.>. Pepper (Pa.),
Phlpps (Col.), Poindexter (Wash.),
Sfcortridge (Cal.), Smoot .(Utah), |Spencer (Mo.), Standfleld (Ore.), |Sterling (S. R.). Townsend (Mich.),
Wadsworth (N. Y.). Warren )
(Wvo.). Watson (Ind.). Weller
(Md.) and Willis (Ohio). Total, 46.

Democrats.
None.

AGAINST SEATING.
Republicans.

Borah (rdaho). Capper (Kan),
Jones (Wash.), Kenyon (Iowa).
T.adcl (N. D.I, l,a Follette (Wis.).
Norbeck (8. D.). Norria (Neb.),
Sutherland (W. Ya.).

Democrats.
Ashurst (Ariz.), Broussard (Da.).

Caraway (Ark.), Culberson (Tex.).
Dial (S. C.). Fletcher (Fia ). Gerry
(R. I.), Class (Va.), Harris (Ga.).
Harrison (Miss.), 1-Ieflin (Ala.),
Ifltchcork (Neb.). Jones (N. M.),
Ktnp (Utah), McKellar (Tenn.),
Myers (Mont.). Overman (N. C\),
Owen (Okl.i ), Plttmsn (Nev.),
Pomerene (Ohio). Rnnsdell (l.a.).
Robinson (Ark.). Sheppard (Tex.),
Shields (Tenn.). Slmmona (N. C.).
Smith (8. C.), Swanson (Vs.),
Trammel! (Fla.). Underwod (Ala.).
Walsh (Mass.), Walsh (Mont.) and
Williams (Miss.). Total. 41.

ABSENT OR PAIRED.
Crow (Pa.). d»t Pont (Del.),

Johnson (Cal.), Kendrlck (Wyo.),
Moses (N. H.), Newberry (Mich.).
Reed (Mo.). Stanley (Ky.) and
Watson (Ga.). 'Total. 9.

'

°LAYS TROMBONE TILL
NEIGHBORS JAIL HIM

rhen All Day Soloist Plays to,
Judge ; Is Freed.

ipriml l>i*p<itrh to Ttia Naw Yo*k llrsitn
PlTTttgmtOH, Jan. 12..I,eonard Ferinebegun playing "Home Sweet Home"

n th* trombone at H o'elork yesterday
rornlng In his home In 291"» Batik
rect. Fifteen minutes later his n"tghmron the right asked him to "quit for
he love of Mike" and half an hour after
hat his neighbor on the left aslf'd him
o "qu't for heaven's sake."
Hut Berdlne kept on. He played all

«y. Ite poked the end of the horn out
f the window and let It go for nil he
ras worth. And he played the sntne
one m 11 day.
Itelegstlons of neighbors offered rerardsIf he would quit. He refused. At

usk he was still playing "Home. Sweet
lonte." and the neighbors had him area!ed.
He didn't know how to play, said the

elghbors. but Berdlne played "Home,
weet Home" for Magistrate Sullivan,
nd the Magistrate was so affected he
Is'-hnrged him.

Itaerfoad Farm Sausage*. Try thsm and as*
1* dlfferenro In flavor and quality, told I*
mind packages, parchment wrapped.-adv.

LW YO
tC^PT RIGHT. 1 9 5 2. BT THE 8

K, FRIDAY, JANUARY

E IS CALL
ELAY EL
ERRY46-'
3PRIS0NERSESCAPE
BEILEVUE AT NIGHT
WITH TAXICAB AD

Plotters Supply Clothing, J
and Patients Leave
Through Morgue.
.. . I

TWO BARS ARE SAWED l

Pajamas Arouse Chauffeur's ]
Suspicion hut He Notifies

Police Too Late.

William Kornblick of 42 Powell
street, Brooklyn, chauffeur of a Brown t
and White tajdcab, walked into the 8
West Thirtieth street station last y
night and tokl the police there that g
he had just driven five men from an 1,
entrance of Bellevue Hospital, at First a
avenue and Twenty-ninth street, to if
First avenue and Forty-flfth street. a
"Three men hired my cab about 8 v

o'clock." said Kornblick, "and told me s
to drive to Bellevue Hospital. They b
asked me where the prison ward was; j,
and then two of them went Into the j,
hospital, coming: out about an hour
later with three other men who wore
pajamas." I tl
The police notified the hospital au- It

thorltles and an Investigation was be- C
gun about the time that Louis Hess, a t<
nurse, noticed that three of the men b
In the prison ward were not in their: o
cots when he w-ent around to take the
evening temperatures. These men were «

John Little, a chauffeur of 280 East j;
Forty-fourth street; Michael Burke, n
alias mickey, no home, and Arthur *
Peiser of 303S Third avenue. The Bronx. 0

Prison Bars Twisted Back..

After some time the detectives and d
the hospital officials learned that the .

three men had fled dov 11 the Arc escape a
on the second floor of the prison ward,
after two bars on a window had been ^
sawed In two at the bottom and twisted n
bach to make an opening about 15 by f(
8 Inches through which they slipped. p
The men who hired Kornblick's taxi- ^

cab and who later went Into the hos- 0
pltal through the general admittance
office carried a bundle, which Is believed
to have contained overcoat* and caps for
the three prisoners. These men appar- e<

ently wont about the grounds until they 8
found the prison ward, and then they b
climbed the fire escape and proceeded to ©
saw through the bars, protected by the q
Iron railing of the escape and a concrete s.
wall from observation. ei
The two men gave a signal after they w

had sawed the bars and bent them back t,
to make un opening through which a .

man could squeexe his body, and then
Little, Pciser and Burke hurried to the n

window In their pajamas. They opened
the window, slipped through the opViing H
made in the bars and onto the tire es- (
cape, closing tne .w indow behind them. 0(Then they pu» on the caps and overcoats

Mand walked down the Are escape.
U

Kacn|»a Through the Mormr.
After the two men had gone Into the 'r

hospital the man who had remained in >*<
the taxlcab told Kornbllck to drive to in
First avenue and Twenty-ninth street ;i|
where he wnlted with the cab for an p,hour. Then flte men walked through the ,morgue's side door, got Into the taxlcab
and ordered the chauffeur to go to
Forty-fifth street. The man who had tc
waited for thetn left on foot. At Forty- n'

fifth rtreet the five men got out, paid oi
the fare and vanished down the street. w

Kornbllck gave to the police a de- a.sertptlon of the live men. and detectives
are searching for thin. Little was shoti
In a holdup In West Sixty-third slreet "

late In December and was sent to tha;*1'
hospital from the Tombs on January 4. pi
Burke, a drug addict, caught pneumonia pi
while waiting trial In the Tombs charged
with robbery, and Wa» nont In Bellovus
on December 15. Politer was chat gcd
with grand larceny and was rent to the
nospltat from the Tremont avenue Mr.-
tlon In The Bronx on September 12. 1>«- 01
cause when he wan arrested he was underthe Influence of drugs.

'WEAR WOOLENSV ISPLEA !i
TO DARTMOUTH GIRLS /

A
'Look Pretty and Warm,' Car-,

nival Managers Advise.

nHaxovwr, N. If.. .Ian. 12..Dartmouth pundergraduater llhe their girls to look mgood to the eye. hut In extending Invite- |,tlone to the college's winter carnival
February !1 to 11, the Dartmouth ()fOuting Flub added a plea to thr young
women to provide themselves with
woolen mlttena und socks, high over*

'

shoes or boots and warn tarn o' shanters. °

"We saw you at last rarnlval," the 1,1

message said, "stand In the snow In
pumps, silk stockings and a ftir cost.
We were sorry.and you did not look ,n
as happy as you tried to. Ho remember
that there will be snow, that you will tl
have to *tand in It and that It will Iw i"
cold. W« wlah y011 to look pretty and tl'
warm, not expensive and cold." M
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JARTIER FIRM SUED
IN SALE OF PEARLS
PUT AT $1,500LX>

ftenguiats, Seeking $380
000 in Deal, Refuse to

Name Purchaser.

FIGURES ARE CONFLICTIN

dealers Declare Charges Ai
Preposterous and Offer Bilh

to Prove It.

The house of Cartier, Inc.. one
he largest jewelry firms in the Unit
Itates. was sued in the Supreme Cou
esterday by I.eopold and Vitall Be
;uiat, importers of antiques, who e

?ged misrepresentation in the sale
necklace said to have broug

1,500,000. The sale was made und
contract with the Bengulat brothci

k'ho allege that Cartier, Inc., rcpr
entcd to them that the neckla
irought only $815,000. and that ti
ewelry house withheld from them
»rgo tuiare ot tnetr proms irom t

ransacticn.
The Bengulats allege that in May, 192

hey were in possession of the nec

ice and made a sales agreement wi
iartler, Inc., by which the firm w

» sell the piece on commission for tl
est price above >500,000 that could
btained.
They received $300,000 on account the
rid say that they were to recel'
W),000 more from Cartler when tl
ecklace was sold, and also that thi
'ere to divide equally with the hou;
f Cartier whatever was obtained abo'
he agreed selling price of >500,600. Th<
ave already received »1(,3T5, but th<
emand in their suit $390,075 more, t
ether with >7,703 which they compu
s Interest.
In November. 1910, lire Bengulats r

etved a check for $316,375 and a stat
rent that the necklace had been so

>r >935.000, but that out of the pro
efore division there had been paid
ixury tax of >41.250 and traveling at

th'r expenses of >41,250.
Relieve fl.SOO.OOO Was Price.

The allegation that the necklace wi

>ld Anally for a price of "more tin
I,500,000" Is made on information at

ellef. 'lire nlaintlffs Insist fraud wi

ommlU«< when they were not a

ualntca with the actual result of tl
ale. They say alto that on the a

nintlng they were erroneously chargi
Ith >5,000 for insurance, and that tl
avcling and other expenses for whi<
II.250 was charged did not amount
lore than >200.
David Levcntritt is attorney tor tl
cng.ilats, and Evarts. Choate, Shcrtcs
Leon are counsel for the ilefcndai

Mtccra. Mr. Leventritt refused to d!
iss rhc case yesterdaj, but Maurii
con, on behalf of Cartler, Inc., said:
'Tteferring to allegations Aled in cou

ivoicing the matter of a pearl nccklat
>Id by the louse of Cartler and settl<
lents thereof, the charges thcr"
S.xin.'t the house of Cartier were pn
jstercus and would be shown to V
jeh in due course.
"Evorta, Choate. Sherman ft Leon, a

>rney* for Ct.rtlcr, Inc.. gave *110 atto

cjr for Mr. Bcnguiat. David Leventrtt
n December D, 1921, documentary |iro<
ilcli bears cut the above statemerv
nd which Included the following:
"Copy of a letter, dated May 26, 192
ritten by P. C. Carl lor. chairman of tl
ard of directors of Cartier, Inc., to tl
jivhaacr of the necklace, allow Ing tl
iircham price to be 2826.000.

(Optra of (artier Hilt*.

"Copy of bill of Cartier, Inc., d:it<
ay 28, 1910, rendered to the purchns"
f the necklace, as follows:
"'Five row pearl necklace, ooneistir
three hundred and elfhiy-nine pear

759), weighing forty-three hundred ar

ve (4.206) grains, with enamel clai
presenting Catharine. Empress of Itu;
a. Also two diamond alternate elaap
greoo net cash, $825.1*00.
"Also a bill ot Cartier, Inc., to tf
jrchaser covering a rope of pearls ptn
lascd for $100.00n, In addition to tl'
ce row necklace purchased for $825,00
Phis item was not Included In the doct
etitary evidence because of the nei
cm Included.that Is. copy of draft 1

urchascr to order of Carl Ifr for $925
H |
"Also photographic copy of it tettc
«t«d Junr 21, 1920, written 011 helm
' the purehaeer to ('artier, Inc., settln
irth the enclosure of:
"Our New York draft In payment '

iur two Invoice*, dated May 2$, tota
K $923,000."
Mr. l.eon paid that added to thla wa
le receipt alaned by Mr. Rengulal. fc
ie 1*10.373 that Cartler. Inc.. paid f«
le necklace under the mrreemcrit (
ay 14. 1920.
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BRIAND HOPES
WILL RENEW

.

>- T""\ARIS, Jan. 12 fAssociatec

[| y-" this evening telegraphed
III expressing regrets and exc

Council at his inability to return
"In so far as this concerns j

George, "continued the telegran
not to be able to finish with yi
in the interests of our two counti
and which I would have been s

conclusion. 1 hope my success

| that he will be more favored thi
had in view."
. M. Briar.d expressed regret t

(j had not appreciated the value of
Rene Viviani, former Prem

stances the life of a statesman
approve M. Briand's attitude, bu

L'B successor in the work of restori
M. Peret, President of the

* a situation which is as gloomy as

the Germans were at Chateau T!
of the Republic), overlooking f<
himself ard M. Clemenceau, cal
demanded. Today if, as is fr

of opinion between the President an
ed President is a big enough man t
rt
n- ^

I BRITAIN DISMAYEF
^ AT FRENCH CRISIS
he |
a.lie

Blocks Entire Foreign Polic;
k_' and Delays Early European
^ Adjustment.

fie
______

be

COUNTRY BEHINDPREMIE1
n.

v*\
we
sy Believed in Lloyd George'!
se
' e! Policy as Against MilitarSy

ism of France.

ote:
ftprcial Cablr. t.i Tint Wkw Vo».k II build.

e Copj/rlfht, J»*P. bj Tim New Vo«k Mati.i
®" New York Herald Hurenn. I

Id ' I.Andan. Jan. 111. I
rtt Tlie British Wf#t|fn Ortieft views thi
a French political crisis with the utmos
a dismay and also with some semblanci

of alarm because it not only destroyi
all that has been accomplished by t^i<

9.9 series of hectic conferences, but block;
in the entire British foreign policy am
,d shatters the hopes of an early adjust
118 ment of European economics and thi

consequent return to normalcy.
c. Officials to-night did not hesitate t<
sd express despair. They feel that thi
io only solution lies in the dissolution o:

the French Chamber, which is callei
t0 "chauvinistic." They fear that as lonj

as the militarists hold the balance o
ic

ln power they can again unseat any Min
ister and undo any work looking to i

s- Joint policy, therefore making Brltisl
"c attempts practically futile.

With M. Briand's fall TTemtcr Lloyc
rt George stand* on firmer around that
-e ever on his reconstruction policy, anc
e- while he is forced to be Idle at Cannet
>t he ha-9 the nation strongly liehind him
s- The best friends France had here wel.
>e tomed the Lloyd George ps-.t and sale

that French friendship was worth It
t- hut It was particularly pra's.d because
p. It promised to remove the submarine
t, threat.
,f Now that this has been "jrned dowr

r ffi-isla believe It la a ehowuown as tc
v/hetlier the Lloyd George plan for the

q tcconstructlon of Europe or the French
nationalist policy shall prevail. Tin
trials had been gathering force for *

[ long time and It la now recognised hen
lc '.hat all British efforts to prevent II

nave failed. There Is no disposition Ir
England to depart from the Lloyc
George policy, for the count!y Is unanl

dmoua In Its belief that It Is the on!)
if tolutlon for the European cnaos.

An official of the Foreign Office told
I his Nbw Yosk Hkrat.o ccrrcspondenlIR that the Prime Minister g« nerousl)
v ent ttie limit In the pact when he guardanteed aeeurlty to the French-. Ho rsyi

Pi that the alma of the two nations < on
ttleted simply because France wants tc

. strengthen her military ring, while ever)
sentiment In England Is for d- mllltr.rlzatlon.The «OOtcome of this dcadlocl

IC ts anxiously awaited.
r* Those Inclined to criticize the Prime
ic Minister think that Arthur Balfour overI).emphasized the submarine peril at the
i- Washington conference because h<
dj argued that France never afford
>f to btillil aubmurlnen oven If she perflated

in her polity. It is generally agreed
here that the submarines brought th«

r. tIkIb f(, a head but It la believed thni
If Fran-io la using the submarine an a clul
K to get better t»rm« In the pact. On>

official rharaet.-rlted It an a bluff, which
,f now would be tailed.
[. Speculation an to M. Hrland'.n sueiceaaor la mo«t lively to-nialit. Of tht
1B field llaymond Pnlncare In favored, b»,rcaune It In pointed out that he has *

ir definite policy to face the gale and do--?
not waver with every cronn wind h»
meets. It In alno believed that M. Polnogre'selncerc wlnli la to keep British
frlcndnhlp. and hi* ntttspnkenne? v in thl«
respect nlnce hln vlelt her* Iant fall ha>
been a source of rooifnrt lo official clr
clen. lie would probably be more dlfll
cult to deal with In the reputations que-,
tlon, but he Is regarded an a ntrong man.

t onllntied on Page I wo.
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i SUCCESSOR
CANNES TALKS £

i Press*..Former Premier Brland
Premier Lloyd Georgo at Cannes

uses to the members of the Supreme
to the conference.
rou particularly, my dear Mr. Lloyd
l, "I am particularly disappoTnted
ou the conversation? we undertook
riea and that of the peace of Europe, (j
0 happy to conduct to a successful
or will renew them with you and
an I and can realize the objects we

hat the Parliament anu the country
the achievements at Cannes,
ier, said: "Under present circuminFrance is impossible. I fully
it we shall do our best to help his
ng France."
Chamber, said: "France is facing G
1 the darkest days of the war. When
hierry, M. Foincare (then President
ornmr personal differences between ji
led in the man whom the country
eely said, there are differences of
d the Republic and M. Poincare, our
o forget them."

CANNESCONFERENCE *

!! BROUGHT TO AN END:
P<
ci

f British Hold French* Arej
Bound by Pact Favored by ci

Briand.
le

pt PEACE QUESTION DELAYED p,
r<
ea

s Unable to Proceed. Delegates'a
Will Disband. Awaiting "J

French Action.
d<
P
.

Hy lavrkxn; nilli. 111
' kpedal Cable In Thc Xt* Yoatc Hueus.

Copyright, JOOt. by Tim Now York Mseald. M
i Caxn'B), Jan.- 12..Thc bright rain- m
t bow of a speedy European reorgani^untlon almost faded out of sight to- n
R day. Premier Briand's resignation,,
» which was announced just as the ,
s members of the Supreme Council were Ja
1 having tea with the German delegates,

created a situation without precedent. m
? and has suddenly halted not only the

Anglo-French treaty negotiations, but ^
also a settlement with the Germans.

, Powerless to proceed further, thc
I CI

f Supreme Council having adjourned afjter hearing the German delegates. rc

, Lndi-. I.nucheur. Minister of the IJbCerated Regions. who was acting for
Briand, left Cannes as soon as he

t hoard of the resignation, saying: "Ij
, am no longer Minister, therefore I am

returning to Paris to-night."
Premier Lloyd George continued the c>

meeting, however, as Dr. Walter Ra1thenau was still In the midst of his w

* .speech, but disappointment was ex- al

pressed in all faces at the turn In
events a» well as concern over what r(

they might portend in thwarting the "i
reconstruction efforts so brilliantly bj
l»egun. rt

The British fully expected Briand's
return, though well aware of the va- r<

1 garies of French politics. The new e<
meeting must be held In Paris or Lon- ei

don when there is n new French Gov- hi
eminent, though that is impossible be- pi
fore January 15. when the German
reparations payment is due, so thai |><
the forthcoming default will find the M
Allies without a policy. G
The Oeririane here look the situation a|

in rather an amused light, but the long ^speech by Pr. nathenau made a very (
poor imprer.slon even on* the British, F'
The entire interest here suddenly has
turned to Paris, where the development
of the next few days will show whether
the Cannes program for Europe can be j(r
carried out without French cooperation. fj,
The British and the others Insist that .

France must consider herself bound by
the decisions formally tuk«n here, the ar

chief one being the Genoa conference, th
In fact. Invitations for this have already hi
been sent out, this decision mitigating w|
Mr. Lloyd George's evident disappoint-
ment over the abortive results to-night,
The belief was generally expressed In

i annci to-riigiit mat any n>w r rcncn
Government muni approve the general Pi
lines of Ihe Cannes program. Including pr
h hiKtc Anglo-French pact. Anyway, a rf
general Kilropean conference la now an- .

mired, with the flrat subject on the officialagenda a general peace discussion
(Genoa). giving the conference a most w<

important political character. gy
France has through her delegation j||

here promised to meet three Kovlet emls-
sarles, and any new French Premier Is
cspected to keep this promise. An an- s'(
sacr gent to Tchltcherin'a telegram of If
acceptance nays that the Hupreine Councilassumes Unit the fovlets have ac- «

ceptcd the conditions, but th«re In much
uncertainty here over this. The French
wanted the question put flatly to Mos- Mi
cow If the 'etegram meant that the con- wl
dltlorm liarl been accepted, hut Premier

MoydGeorge refu»ed to approve this.
The note replying to Tchltcherln's telegram«h sent Just before Brland left jj,

< ontlnnod on Page Two.
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IN ITS HISTORY.
ierald, with *11 that wa0
intertwined with it, and
red, is a bigger and better
spaper than ever before.
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VENTS;
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;annes pact null,

'remier J ells (Jhain ber
He Conferred With
Lloyd George WithoutSacrifice.

OUNCIL DEAF TO PLEAS

olleagues Supported Presidentin Belief England's
Terms Were Too Higli.

RY -MAKE GERMANY PAY*

Jid Not Want Bullet in Back,*
Is Briand'sExplanation.

t

Special Cable to Tin N'iw York Htuuh
>pi/ri0ht, l'J22. bu Tim New York Herald.

N>w York Hrrald liurmu. I
Pari«. Jan. 12. (

France is to-night without a Gov
nment,with the negotiations at

innes nullified and with little prosjctthat even the proposed Euro
aan economic conference will be
illed unless under condition? dialetricallyopposite those agreed to
y Arlstide Briand and Louis Louleur.
Premier Briand resigned this afrnoon.The resignation of his
abinet followed. Soon afterward
resident Millerand called Raymond
olncare, one time President of tne
(public, into a conference. M. Poinirewas asked to undertake to form
new Ministry. He took the requc. «

rider advisement, promising *o give
a answer not later than to-morrow.
M. Poincare late to-night told PreaiintMiller&nd he would accept the
remiership it he could obtain the
elp of Louis Barthou in the Minib

yof War, Adolphe Landry in the
inistry of .Marine, tiaston Douergdein the Ministry of Justice.

I. Lastevric in the Ministry of Fifinceand Louis Loucheur in the
inistry of the Liberated Regions.
(serving the portfolio of Foreign Afiirstor himself.
MM. Barthou and Loucheur wera
embers of the Briund Ministry. M.
andry was Minister of Marine in
te Mlllerand Cabinet.
It is expected that the Cabinet
isis will be solved by noon to-mor

w.

No Sacrifice of freiirh lllakla.
Premier Briand's resignation came

t the close of his discourse in the
hamber of Deputies, lasting half an

our. wherein he explained he had
inferred with the British Prime,
iinister. Mr. Lloyd George, only on

piitable terms, without sacrificing
ay of France's rights.
In indicating his determination to
sign Briand told the Chamber that

t statesman had no right to go into
ittle unless he is sure he will not
>ceive a bullet in the back."
By reason of the fact that he has
jcently been the subject of almost
instant reproach by his politicr.t
lemie.-. ana 01 newspaper calumnies
Is resignation took nobody by sue
rise.
The Council of Ministers met .just
Tore noon today, with President
filerand presiding. It developed
ist the President of the republic
id the Premier were not agreed as

the methods for enforcing tha
rench claims against Germany.
nrlMntl'n Fntllr Pirn* tor Trent?.
Premier Hriand pleaded for ap'ovalof the proposed Anglo-French
Tensive agreement, hut his colT
agues supported President Miller-'
id. it is understood, ki the belief
at France would have to pay too
gh a price for a written pledge
hlcb gave her no more protection*
an certain clauses of tha Treaty.
Versailles.
Au Kn Infl IteAairl^nl XillUr.,..^

remicr Br la ml refused to repeat
evlous assertions that he would
turn to Cannes on the train leavghere to-night.
A Polncare Ministry, It is foreseen,
"tuld mean an abandonment of the
stem of conferences and the set*
ng of all international differicesthrough embassies, with the
;>gan: "Make Germany pay, e. en

It means military methods."
In this he would have the support
the Senate, as well as substantial
pport In the Right nnd Center
ocs In the Chamber of Deputies
itli the l-eft spilt on the question
allied solidarity.
With Germany's unpaid January
reparation Installment awaiting

me settlement by the new Govern»nt.It will take a strong man to
le up the country behind a policy
adding new peualties whenever

. ... i


